City. Council
Presentation

STIP EXpansion
Units 3 & 4

Eebruany 12, 2009



http://images.google.com/imgres?imgurl=http://www.ens-newswire.com/ens/mar2006/20060323_windturbines.jpg&imgrefurl=http://www.ens-newswire.com/ens/mar2006/2006-03-23-insbro.asp&h=256&w=300&sz=12&hl=en&start=7&tbnid=HN7mhY448pmH-M:&tbnh=99&tbnw=116&prev=/images%3Fq%3Dwind%2Benergy%2Bwest%2Btexas%26gbv%3D2%26svnum%3D10%26hl%3Den%26sa%3DG
http://images.google.com/imgres?imgurl=http://www.nielsen-wurster.com/South%2520texas%2520copy.jpg&imgrefurl=http://www.nielsen-wurster.com/nuclear.htm&h=705&w=745&sz=86&hl=en&start=4&tbnid=_gcJFeQiGpEIoM:&tbnh=133&tbnw=141&prev=/images%3Fq%3Dsouth%2Btexas%2Bnuclear%26gbv%3D2%26svnum%3D10%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.solargenix.com/ae_files/photos/thumbs/SANDHILL%25209-24-03-5.JPG&imgrefurl=http://www.solargenix.com/photo_gallery.cfm%3Fcategory_id%3D4&h=150&w=200&sz=7&hl=en&start=5&tbnid=sJp7apkrg4XQXM:&tbnh=78&tbnw=104&prev=/images%3Fq%3Dsandhill%2Bpower%2Baustin%26gbv%3D2%26svnum%3D10%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.cleanenergyawards.com/typo3temp/pics/b7cc0edff2.jpg&imgrefurl=http://www.cleanenergyawards.com/top-navigation/nominees-projects/nominee-detail/project/30/&h=500&w=560&sz=49&hl=en&start=17&tbnid=cu3bPwoDyiJo8M:&tbnh=119&tbnw=133&prev=/images%3Fq%3Dplug%2Bin%2Bhybrid%2Baustin%2Benergy%26gbv%3D2%26svnum%3D10%26hl%3Den

Agenaa

S EXIsting Nuclear Generation
" Prepesed New Units
S Consultant Assessment and Recommendation

5 Stafif Recommendation



EXisting Participation Agreement: for

STP L& 7
Jointly: ©Wned
x AustinrEneray 16%
a City Public Service San Antenio 40%
s NRG A449%

Ouitpuit Capability: ol 2, 725 VIV
SiiP Provides 436 MV tor AE

Provides for Additienal Units and Option! to
Participate: at same Ownershipr Share



NRG Propesal/Netice

x [woerAdvanced Boiling Water Reactors (ABWR)
s Estimated Net Capacity: 1850 VIV each

m AESHERENANGLY 6 PalicIpalion
WertnIisNEeCapaCTn- AS2 VIV,

AE'S Estimated Cost to) Build: 5 2.0 =



Consultant Assessment

WerleyParsens: EXpefence

40 years off Nuclear Industin/ EXperence
s Permitting

= Design

x Construction

x Operation



Consultant Scope of Work

Risk: Assessment

= Licensing Risks

s Engineerng Risks

s Effectiveness off Vianagement Organization
s Construction’ RIsks

= Schedule Risks

ERCOII Market Assessiment
Project Einancial Analy/sis



Einancial Analysis

14 Ecenomic and Business Envirenment Scenarios Analyzed

\/ariables: Fuel Cost, Power Price, Interest Rates;, Construction
Costs, Construction Duratien, Capacity: Factor, Operatieonal Life

AustinrEnerey: Results

SCENRINORENGES

EXPECIEM SCERNAIIO

All Negatives | All Positives
Net Present Valle($B) $- 1.0 $16.3 <H20)
RalerofFRetum Eo)sis 17.2% 126 %
POWeIRCost, S/VIWANZO0SS) $i87.0 $65.1 $883.8




Consultant Conclusions

Insufficient OwWner Protection For Scheadule, Cost,
Contractor, and Regulatery Risks

Large cash contrikbutions threugh at least 2016
Large capital coest risk-net Within AE'S centrol
Poetentialidowngrade: off AE Bond Rating

Rate of Returniless than expected for projects: off similar
risk



Consultant
Recommendation

Recommendation Context

s \WorleyParsems IS veny: positive en ABWR and the STk
project, andl strongly: suppertve off the resurgence of
Aucliear power In the ULS.

a \WorleyRParsens recommendation IS based soelely: on
thelr assessment of the BUsINess prepesitieon amnd Its
risk profile to AE

\WereyParsons/Pace Glehal recemmends that Austin
ERErgy net takeran equity’ participation: share in the SilikP
3l & 4 Project



Staff Recommendation

Decline: Participation in the Prepesed
ST 3 & 4 EXpansion Project

s Analysis shiews a $2B Open-Ended Einancial
Obligation

x 9 Year Open-Ended Project Scheaule
m Excess Baseload Generation for AE

= Nuclear Waste: Issue Unresolved
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